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THE SITUATION 


New England business continues to improve. 
The upward trend is not rapid, to be sure, but 
there is no doubt that the general movement is 
upward and not downward. 
regular, 


Conditions are ir- 
and some industries still report poorer 
trade. The majority, however, have obtained 
more business, and are no longer planning on 
further curtailment in production, but, on the 
contrary, are revising their schedules upward. It 
is probably just as well that such improvement 
as has been experienced has not been very sharp, 
because too rapid a change at this phase of the 
business situation often results in a false start 
and a subsequent reaction. 

One of the most encouraging improvements is 
that in the employment situation, though here 
again the change has not been very extensive nor 
predominatingly general. Nevertheless, the num- 
ber of persons employed in representative estab- 
lishments in Massachusetts during August 
showed an increase over the previous month. 
This is the first indication of an increase in em- 
ployment in Massachusetts, with one exception, 
since March last year. 

It is only natural that, with a larger number 
of persons employed, production should also be 
greater. According to preliminary reports from 
the woolen industry of New England, wool con- 
sumption during August was approximately 30 
per cent greater than in July. This is an unusually 
large increase in any one month. Output of boots 
and shoes by New England manufacturers also 
was considerably greater in August than in the 
previous month. Although a seasonal increase in 
activity is expected at this time of the year in the 
shoe industry, it is nevertheless encouraging 
under existing circumstances to note that it has 
occurred to approximately the usual extent. The 
cotton textile industry has been one of the most 
depressed of any, and, due partly to considerable 
uncertainty regarding the ultimate size of the 


cotton crop, it remains in a somewhat unsettled 
condition. Nevertheless, consumption of cotton 
by New England textile mills in July was larger 
than in June, and in August was larger than in 
July. Production in these three leading indus 
tries of New England has therefore had positive 
results from the general business improvement. 

Retail trade has not yet shared the improve- 
ment which most manufacturing industries have 
experienced. This may be because of the cumu- 
lative effect of so much unemployment and part 
time working schedules. Sales in leading de- 
partment stores of New England have not been 
as large in the past few months as they were in 
the corresponding months last year. 

The number of commercial failures ordinarily 
increases during a period of depression. In spite 
of the present dullness in business activity, there 
has actually been a sharp reduction in the num- 
ber of failures in this district during July, .\u- 
gust and the early part of September. The total 
during August was the lowest in any month so 
far this year, and was exactly equal to the lowest 
number reached in any month last year. 

Some of the irregularities in the general busi- 
ness situation have been reflected in varying 
trends in different classes of commodity prices. 
The general average of wholesale prices increased 
in both July and August. Basic raw materials, 
on the other hand, declined during August and 
most of September, reaching a new low for the 
vear to date in the third week of the month. This 
decline in basic raw materials, however, is due 
more to important changes in crop conditions, 
and consequently the supply of commodities, than 
to any falling off in consumer demand. 

Lack of a marked seasonal increase in money 
rates around the first of September emphasized 
the fundamentally easy position of bank credit. 
Rates declined in the latter part of September, 
again reaching the low points which prevailed in 
August. 
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MONEY AND BANKING 


Money rates ordinarily increase during August 
and the early part of September, due primarily 
to a decline in deposits in the member banks dur- 
ing that period. While money rates did increase 
slightly about the first of September this year, 
the advance was not as pronounced as usual, and 
was followed by a decline in the latter part of 
the month, to the lowest August level, which, in- 
cidentally, reflects the lowest rates reached in a 
number of years. Bond prices responded to this 
decline in rates, by increasing practically contin- 
uously during September. 

The week-to-week or purely seasonal changes 
in money rates are closely allied to the corre- 
sponding changes in “commercial” deposits in 
member banks. The regularity of the seasonal 
fluctuations in net demand deposits in the lead- 
ing New England member banks is emphasized 
on the large chart below by means of shading 
lines, giving the approximate direction and ex- 
tent of the variations at this season each year. 
The seasonal increase in deposits during Sep- 
tember and October, with a corresponding tend- 


ency for a reduction in the member banks’ bor- 


rowings from the Federal Reserve bank, results 
naturally in a temporary increase in the amount 
of bank credit available, so that, as a consequence, 
rates tend to decline. As is shown on the chart, 
after the first of September deposits increased 
sharply,—imore so, in fact, than the usual advance 
indicated by the shading lines, since the seasonal 
tendency was aided by the fundamental trend 
toward a larger volume of deposits, and conse- 
quently money rates declined in the latter part of 
the month, again reaching the low levels of Au- 
gust. 

There was a noticeable increase in the volume 


of “commercial” loans to customers during the 


first part of September, following a decline 
throughout August. Both of these movements 


are largely seasonal in character, and apparently 
are only minor fluctuations around a rather well- 
marked trend toward a larger volume of “com- 
mercial” loans. The seasonal movement alone, in 
fact, usually calls for a rise in “commercial” 
loans until the early part of November. Loans se- 
cured by stocks and bonds also increased in Sep- 
tember, continuing a rise which began last June. 
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The shading lines show the direction and duration of the usual seasonal movements of net demand deposits in New England member 


banks from the latter part of July to the first of November each year. 


resulting in a decline in money rates. 


The recent increase in deposits has been larger than usual, 


Curves are based on reports from banks in nine large New England centers. 
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The volume of these secured loans is now larger 
than for several years. 

Member banks are buying brokers’ commercial 
paper to a moderate extent, and “commercial” 
loans are being placed directly with ‘‘outside” 
borrowers, such as the large western packers, 
flour millers, etc., in more than the average sea- 
sonal amount. There is practically no borrowing 
on cotton as yet, and only a small amount based 
on wool, but there is some demand from dealers 
in machine tools, and fairly heavy demand by 
dealers in flour and dry goods. 
are at present more diversified 
than for several months, but not as large a pro- 
portion of such loans as usual is being made to 
New England customers. 

During periods of dull business merchants in- 
bank balances rather than invest in in- 
ventories, and therefore take less credit from the 
banks for their own business uses. 


Bankers’ “‘com- 


mercial” loans 


crease 


The banks, 
in order to keep such surplus funds at work, in- 
vest in securities. A group of member banks in 
nine leading New [England centers now holds 
about $375,000,000 worth of securities. A rather 
striking fact about the member banks’ holdings 


of securities is that the amount of these holdings 
practically never declines, even during severe de- 
pressions, when deposits usually fall. 

that in 
1921 there was a tendency for holdings of securi- 
in New member 
This chart also shows that 
there is a relationship between banks’ holdings of 
securities and bond prices,—a correlation which is 


The second chart below shows even 


ties representative ingland 


banks to expand. 


even more marked if the fundamental tendency 
of security holdings continually to expand is 
taken into consideration. .\ study of the chart 
shown, together with another one not shown in 
this “Review,” which compares the holdings of 
securities of all member banks in the leading 
cities in the entire country, leads to the conclu- 
sion that, as a general proposition, the swings of 
bond prices precede the corresponding swings of 
holdings of securities by several months. In 
other words, a few months after bond prices start 
on a period of general improvement, banks’ hold- 
ings of securities start a corresponding increase. 
On the other hand, not until several months after 
bond prices have started a general decline do 
banks’ holdings of securities cease expanding. 
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imercial paper rates increased seasonally to a slight extent 
about the first of September. 


Source of data—Federal Reserve Bank of New York. 


Rising bond prices ordinarily precede by several months a cor- 
responding rise in the amount of securities held by member banks. 
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RETAIL AND WHOLESALE TRADE 


No marked improvement was made in the New 
England department store trade during the first 
half of September, according to advance reports 
from the Boston department stores. The total 
sales of these stores through September 15 were 
5.6 per cent less than during the corresponding 
period of September, 1923. 

During the first two weeks of August Boston 
department store sales were about 10 per cent 
below those of the first half of August, 1923. A 
still less satisfactory volume of sales during the 
remainder of the month brought the total sales 
of the entire month to a volume 15 per cent less 
than the sales of August, 1923. 

DEPARTMENT STORE SALES 
August, 1924, compared with August, 1923 
Boston’ Department Stores... 6... .056:0005% —15.0% 
Other New England Department Stores...... — 7.2% 
All Reporting Department Stores........... 


A noticeable improvement of retail trade in 
southern New England textile cities, as well as in 
some of the metal trades centers, was largely re- 
sponsible for the better showing made by the de- 
partment stores in New England cities other than 
Boston. If allowance is made for the fact that 
in August of this year there was one less shop- 
ping day than in August, 1923, the volume of 
trade in several cities of southern Massachusetts 
and Connecticut was practically the same as in 
August last year. In Providence, department 
store sales were five per cent less than in August, 
1923. The rate of collections in Providence 
showed an improvement over August last year, as 
was true in the previous month. Stocks of mer- 
chandise held by the Providence department 
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stores were practically the same as in August last 
year. 

The marked decline in sales of practically all 
types of women’s apparel during August brought 
about a drop in the volume of sales of the Bos- 
ton women’s apparel shops to a point lower than 
the reported volume of trade of these stores in 
August of any of the three previous years. 

A significant development in New England re- 
tail trade during August was the increase in the 
volume of orders for merchandise for future de- 
livery placed by the department stores at a time 
when the stocks of merchandise held by the aver- 
age store were lower than they have been for 
some time. The trend of these two items, orders 
and stocks, is graphically shown on the charts 
below. Since the first of the year the New Eng- 
land department stores have curtailed orders for 
future delivery at the rate of from 13 to 33 per 
cent per month below the amounts of a year ago. 
Since May, however, the curtailment has been 
reduced from month to month, although at the 
close of August the amount of future commit- 
ments in the average New England department 
store was 23 per cent less than at the correspond- 
ing time last year. The amount of merchandise 
held in stock by the average New England store 
on August 31 this year was two per cent less 
than at the close of August, 1923. This is the 
first month this year in which stocks have fallen 
below those of the corresponding month of 1923. 
This increase in ordering by the average store. 
combined with the fact that inventories are be- 
ing drawn down, may presage increased activity 
for the manufacturers who supply the needs of 
these stores. 
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Department store sales in August were less than in July, which 
is distinctly contrary to the usual seasonal experience. August 
sales were also less than in the same month last year. 


Stocks at the end of August were less than at the corresponding 
date last year for the first time in 1924. 
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rhe per cent change in the sales of the leading in only very few departments, particularly cotton 
departments of the stores reporting to this bank and knit underwear, men’s furnishings, toilet ar- 
during August, compared with the same month _ ticles and drugs, and women’s hosiery. 


last year, is shown in the following table: Approximately the usual seasonal decline in 
DEPARTMENT SALES sales from July to August was reported by the 
August, 1924, compared with August, 1923 average New England wholesale grocer. 
ag Mes gee ME EOC OTTER TIT Le — 20.8% WHOLESALE GROCERY SALES 
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House Furnishings...............sccecceceee = volume of accounts and notes receivable on his 
—_— WME ss 9cscs cesserirersounsbeness — 6.4 books on August 1 this year as on the same date 
Jewelry and Silverware. ................00: —13.5 in 1923, and the actual dollar collections during 
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NECHESHANGMEOVS* SNOCS =o sxe cNoet scr aitate eke —13.8 sust, 1923 
Millinery, Neckwear and Veils.............. — 79 : Sale luring August of srOL yf representa- 
Rugs Canpetsy ClCcee nua lntniesoaeadaen — 14.9 ee ns rT A ee ee eee 
Silk and Velvet Dress Goods................ ~106 tive New England wholesale shoe concerns were 
Sporting Goods and Toys...............0e0- —17.0 again far below the sales volume of a year ago. 
Ln — and Drugs................65. + 18 Stocks of shoes in the hands of these wholesalers 
n ss Senceorsionerncranas — 20.8 c i 
hanes shad JOOUS 6 eee e reece ee eee eee — at the close of August were nine per cent less 
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Women’s Dresses... .. 0... cceceeecccccceece, _ 50 than on the same date a year ago, there being 
Wrorien’s HOstety sc!) fac s.sceceas boon ten eh — 6 fewer shoes in stock than at the close of any 
Wootten Si SHOES twee. anal nt ese — 40 month so far this year. 
Women’s Suits........ — 56. : eens — oa — 
ail chic ae ae 56.9 WHOLESALE SHOE SALES 
None of the departments shown above main- August, 1924, compared with August, 1923 
tained as favorable a volume of business during Boston Wholesale Shoe Concerns............ —13.8% 
sills nan il ; a > Other New England Wholesale Shoe Concerns —38.6% 
August as during July. All Reporting Wholesale Shoe Concerns...... —25.8% 
In each of the departments listed above about The rate of collections of the shoe wholesalers 


iour per cent may be added to the figures shown was practically the same as in August, 1923, 
in order to compensate for the fact that there was which is a marked improvement over conditions 
one less selling day during August this year than during the previous four months, when the rate 
in August last year. Even this, however, would of collections has been less than during the cor- 
give a larger daily volume of trade than last year responding months of the previous year. 
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The increase in outstanding orders since April was partly season- A seasonal increase was made in the sales of shoes at wholesale 
al, although recently it has been more rapid than at the corre- in both New England and the country as a whole. Sales are still 


sponding time last year. less than at the corresponding time last year. 
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INDUSTRIAL ACTIVITY 


A further gradual improvement has been noted 
in most of the important New England indus- 
tries. While better conditions have developed 
more extensively in some lines than in others, the 
general tendency is toward sustained production, 
a somewhat larger volume of trade and more em- 
ployment. During August, for the first time 
(with one exception) since March, 1923, the 
number of workers in factories reporting to the 
Massachusetts Department of Labor and Indus- 
tries showed a slight increase. The proportion of 
workers on full time, as indicated on the chart 
below, was slightly over one-half of the total. 

Production in the main is still largely confined 


Boots and Shocs:—A further increase of pro- 
duction in New England factories was reported 
in August. During early September a fair vol- 
ume of orders was received, but a relatively small 
proportion was for future delivery. Preliminary 
figures of the Department of Commerce indicated 
a 28 per cent increase of production in New Eng- 
land during August, compared with a 19 per cent 
increase for the United States. (See chart.) 

Building:—A high ra‘e of activity was main- 
tained during August and September. The value 
of contracts awarded in New England during 
August, according to the F. W. Dodge Company, 
was slightly greater than in the previous month 
and August, 1923, thus conforming to the move- 
ment in the figures for 36 eastern states. (See 
chart.) Residential construction in New lngland 
constituted about half of the total. 

Carloadings:—Merchandise and miscellaneous 
freight shipments over New England railroads 
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Approximately 50% of the workers in representative establish- 
ments in Massachusetts were working full time during August. 


Source of data—Massachusetts Dept. of Labor and Industries. 


to orders on hand, and the continued tendency to 
keep stocks at a minimum prevails. The move- 
ment to cut down working schedules and forces, 
however, so strongly apparent during the greater 
part of the summer, had in a large measure dis- 
appeared by the early weeks of the fall. In- 
creased consumption of raw material during Au- 
gust was reported in both cotton and woolen 
goods manufacturing, and the output of shoes 
was considerably larger. The building industry 
continued active, and operations of industries 
closely allied to or dependent upon it, especially 
the metal-consuming lines, also showed some fur- 
ther expansion. 

increased during August, running slightly above 
the figures of last year. Corrected for the sea- 
sonal movement, however, the adjusted index was 
down slightly from the previous month. 


Clothing: —New England manufacturers re- 
ported quiet business during August and Septem- 
ber. Caution was characteristic of the industry. 
especially as buying continued on a_hand-to- 
mouth basis and collections were slow throughout 
the trade. Production of most lines of men’s and 
boys’ clothing during July (the latest available 
data) was considerably below that of July, 1923. 


Cotton Finishing:—Increased activity was re- 
ported by the New England plants during Au- 
gust. The greater proportion, however, were still 
on part-time schedules. Production increased 
slightly, and operations were on a 42-per-cent-of- 
capacity basis, as compared with 39 per cent in 
July. The volume of new work on hand also in- 
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Shoe production increased seasonally in both New England and 
in the country as a whole. Figures for August are preliminary 
Source of data—U. S. Bureau of the Census. 
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creased, and shipments were sufficiently large to 
draw stocks down slightly. 

Cotton Textiles:—Mill activity was extended 
during August and early September, and employ- 
ment increased slightly. Consumption of cotton 
in New England plants was greater than in July, 
contrary to the usual seasonal movement. Re- 
ceipts of raw cotton in New England increased 
during August for the first time this year. A 
movement to reduce wages was begun in some 
plants. 


Hosiery and Knit Goods:—New England 
manufacturers reported a fair amount of busi- 
ness on hand during August and early Septem- 
her. While curtailment was made in some mills, 
operations were resumed in others. A fairly good 
demand developed for heavyweight knitted 


goods, especially underwear. 


Iron and Steel:—A gradual improvement was 
noted throughout the industry in August, and by 
mid-September operations were reported to have 
increased to about 60 per cent of capacity. Un- 
filled orders of the United States Steel Corpora- 
tion were greater on September 1 than on Au- 
gust 1. Production of pig iron during August 
increased somewhat more than the usual seasonal 
amount. Steel ingot production increased sub- 
stantially, and the daily average output was the 
highest recorded since last April. 

Jewelry :—A 
activity in the 
during August 
ment increased, 


slight increase in manufacturing 
New England plants was made 
and early September. [mploy- 
but the greater proportion of the 
employees were on part-time work. During the 
first three weeks of September, conditions were 


said to have been about the same as in the corre- 
sponding period last year. 

Leather:—The New England leather industry 
improved considerably during August and Sep- 
tember. There was an expansion in tanning 
operations, and a relatively large increase was 
noted in employment. Patent leather and sheep- 
skin lines especially were reported busy. 

Paper and Pulp:—-Newsprint production in- 
creased during August. The industry as a whole 
was reported to be operating at about 75 per cent 
of capacity. An improved feeling was reported 
to have developed throughout the New England 
paper mills during the late summer. Little change 
was noted in employment, but the majority of 
the plants showed a tendency to expand opera- 
tions. 

Silk Goods:—New England silk plants were 
fairly busy during the early part of September, 
operations having increased slightly over the pre- 
vious month. Mills were reported to have a fair 
volume of orders on hand. Activity in the goods 
markets, following advancing quotations for the 
raw material during August, was a factor tend- 
ing to stimulate manufacturing activity. 

Woolen Textiles:—An increase was noted in 
the rate of manufacturing activity of the New 
England mills during August. Preliminary fig- 
ures issued by the Department of Commerce 
showed an increase of 30 per cent in the mill con- 
sumption of raw wool during August, as com- 
pared with July. An increase of 18 per cent was 
noted for the entire country. (See chart be- 
low.) Receipts of raw wool at Boston during 
August and the first half of September were rel- 
atively large, and considerably above those of the 
corresponding period last year. 
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Contracts awarded in August were larger than in either the pre- 
vious month or August a year ago in both New England and the 
country as a whole. 


Source of data—F. W. Dodge Co. 


Wool consumption in New England increased approximately 30 

per cent from July to August, which is considerably in excess of 

the increase reported by all mills throughout the country.  Fig- 
ures for August are preliminary. 


Source of data—U. S. Bureau of the Census. 
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NEW ENGLAND MARKETS 


Business is improving in most of the impor- 
tant New England markets. Manufacturing ac- 
tivity increased during the early fall weeks in the 
cotton textile centers, although no great increase 
in activity has as yet developed. The situation in 
the woolen mills also showed a slight improve- 
ment. Shoe manufacturing centers reported 
greatly increased activity. In the cities where 
the metal-consuming industries are concentrated, 
reports of expanding activity were issued during 
the early fall weeks. 


Boston:—A gradual improvement was noted in 
business conditions during August and Septem- 
her. Manufacturing activity and wholesale trade 
were reported to be fair. Building operations 
showed an increase over the previous month and 
\ugust last year. The volume of retail trade 
during August and the first half of September 
was less than in the corresponding period of last 
year. 

Brockton:—A_ noticeable increase in activity 
was recorded in manufacturing plants of this 
section in the month ending September 15. Em- 
ployment increased and earnings of workers ad- 
vanced substantially. Shoe shipments during Au- 
gust and the first half of September were of 
good volume, and somewhat above the figures of 
the corresponding period last year. 

Dover, N. H.:—Manufacturing activity in 
some of the plants was extended during the early 
part of September, although many were still on 
part-time schedules. Some unemployment con- 
tinued apparent. 


Fall River:—Little change was noted in busi- 
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The number of failures in both New England and the country 
as a whole has decreased sharply during recent months. A _ sea- 


sonal increase should be expected the last three months of the 
year. Curves are based on average of failures reported by Dun 


and Bradstreet. 


Ismployment throughout New England, which 
for several months past has been rapidly declin- 
ing, showed a slight expansion during August. 
Many employees are still on part-time work, but 
the tendency recently has been to increase work- 
ing schedules. The number of failures among 
concerns throughout New England during Au- 
gust decreased, in accordance with the usual sea- 
sonal movement, but the total number was lower 
than has been recorded for over a year. 


ness activity nite August and September. Al- 
though there was a slight decrease in the number 
of employees during August compared with the 
previous month, the number .working on full 
time increased slightly, and there was an in- 
crease in average weekly earnings of workers. 

Hartford:—After a quiet month during Au- 
gust, several manufacturing establishments re- 
sumed operations, but relatively few adopted full- 
time working schedules. Heavy shipments of 
finished goods were reported by the carpet mills 
early in September. The rubber industry was 
reported fairly active. The demand for workers 
through the Public Employment Office showed 
an increase over July, but was considerably below 
the figures of last year. (See chart.) 

Lowell:—General business conditions showed 
but little improvement in August and the early 
part of September. There was a further de- 
crease in employment, and the majority of the 
manufacturing plants continued to operate on 
curtailed schedules. Building operations showed 
a slight increase over July, but were substantial- 
ly below the figures of August, 1923. 





WORKERS CALLED FOR BY EMPLOYERS 
STATE FREE EMPLOYMENT OFFICE 
HARTFORD, CONNECTICUT 
1200 Jan. Feb Mar. Apr. May June July Aug Sept Oct. Nov. Dec 


1100} 
1000! 
900| 
800| 


700 





Number of Workers 














More workers were called for at the free employment office in 


August than in July, following the usual seasonal experience. 


Fewer workers were called for, however, than in August of 


either of the two preceding years. 





a. 








1G24 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 9 





Lynn:—Improvement in business was noted 
during the late summer weeks. Many of the 
shoe plants were on part time, yet there was a 
tendency to increase operations, especially in nov- 
elty shoe lines, which were said to be finding a 
ready market. A slight increase in employment 
during August was noted. Production on the 
whole was said to be about 75 per cent of capac- 
ity. 

Manchester, N. H.:—Textile mills were run- 
ning on greatly reduced schedules during Au- 
vust and the early part of September. A tem- 
porary wage reduction was announced in mid- 
September, to become effective early in the fol- 
lowing month. The shoe industry continued to 
show marked improvement. The local cigar in- 
dustry was reported to be operating on full time, 
with employment conditions excellent. 


New Haven:—Most plants were operating on 
part time during August, and a surplus of work- 
ers was evident. Early in the following month, 
manufacturing activities were expanded, and 
business showed general improvement. Rubber 
manufacturing establishments resumed opera- 
tions, and most metal-consuming establishments 
also adopted longer working schedules. 

/’ortland :—Part-time operations prevailed dur- 
ing August and the early weeks of September in 


the foundry and machine shop and cotton textile 
manufacturing establishments. Labor as a whole, 
however, was reported to be somewhat better 
employed than in the earlier months of the sum- 
mer. 

Providence:—A_ better sentiment regarding 
business developed during the early weeks of 
September. Manufacturing activity showed a 
slight increase, yet many plants continued on re- 
duced working schedules. Retail trade was bet- 
ter than in the previous month, but was some- 
what less than in August of last year. 

Spring field:—A slight improvement was noted 
in industrial conditions during August and Sep- 
tember. Many plants were running part time, 
but there was a general tendency toward expand- 
ing activity late in the month and early in Septem- 
ber. A surplus of workers was reported in the 
metal trades. 

Woonsocket:—The textile industries in this 
section continued to operate greatly below nor- 
mal, and unemployment was evident during Au- 
gust. <A slight improvement in conditions de- 
veloped early in the following month, and some 
of the plants which had been previously closed 
reopened on part-time schedules. Wages of cot- 
ton mill operatives were reduced by one of the 
large organizations operating mills in this city. 


ACTIVITY IN NEW ENGLAND INDUSTRIAL CENTERS 


August, 1924 





7-—— Manufacturing Activity = 
E’stablish- Number % Change %on 
ments of Em- from Last Full 

Reporting ployees Month Time 
Boston es eo 172 29,123 _ 1.0% 74.6% 
Bridgeport .... 18 16,573 + 0.7 A 
STOCKtON. <i <2. 34 5,729 + 9.9 64.0 
Burlington ..... ne er = 
Cambridge .... 41 8,196 — 1.0 54.2 
Fall River ..... 20 7,940 — 97 71.4 
Fitchburg ..... 15 3,603 + 2.3 57.4 
Hartford .....:. ag si ay as 
Haverhill ..... 31 2,457 +11.9 63.9 
Holyoke’ 0... 10 2,174 + 3.0 251 
Lawrence ...... 15 8,280 +23.5 11.6 
BOWEL: 225i cc, 17 8,598 — 22 14.4 
TENE read h on ayty Soe 32 8.896 + 6.4 19.1 
Manchester Ie ne 53 ea Pee 
New Bedford .. 28 9 990 + 3.9 42.3 
New Britain ... 28 18,645 — 1.0 
New Haven ... ne ao ae 
North Adams .. 4 1,058 ois B ia ok 
Peabody ....... 16 2,780 + 4.1 83.8 
Pittsfield ...... 5 1.006 + 5.5 255 
Portland .o.640: 
Providence - Me Ae a ne 
Springfield .... 42 6,538 — 68 59.3 
PAUNtON osc. 16 2,967 + 9.0 24.6 
Waterbury ..... 8 17,737 = 08 > 
Worcester ..... 56 11,064 + 0.5 38.5 


General Activity ————————- 


= 
3uilding % Change Bank % Change 
Permits from Debits from 
(Inthous.) <Aug., 1923  (Inmillions) Aug., 1923 
$5,203 + 161.5% $1,476 +19.0% 
248 + 23.4 ae a 
176 — 95 20 — 14 
15 — 67.0 
278 — 769 ms : 

636 + 65.6 27 — 5.5 
286 +251.0 ae F 
1,123 = 66 104 + 46 
64 — 46.7 ee x 
152 — 58.7 14 — 75 
271 = 65.5 i <3 
270 — 46.9 16 —27.2 
2.274 4+ 1,250.0 26 — 78 
173 — 28 16 —20.8 
567 — 358 28 — 43 
431 +116.6 a an 
315 — 22.2 83 — 5.3 

36 — 306 
383 + 48.7 as 
305 + 23.2 39 + 1.0 
2,197 + 30.9 133 —= (4 
660 — 148 66 + 1.2 
68 — 48.0 ie re 
es as 29 — 75 
805 + 30.5 66 — 3.6 


Sources of employment data: Massachusetts Department of Labor and Industries, Manufacturers’ Association of Bridgeport, Water 


bury Chamber of Commerce, New Britain Chamber of Commerce. 
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COMMODITY PRICES AND MARKET CONDITIONS 


The movement of prices during September was 
notably irregular, especially in commodities im- 
Wholesale 


prices were fairly stable, at a level somewhat 


portant in New England industries. 


higher than that existing in the early weeks of 


the summer. ‘There further 


was, however, a 
downward trend in wholesale prices of basic 
commodities. The extent of the decline during 


August and the first three weeks of September is 


Building Materials:—Prices as a whole showed 
little change during August. There was, how- 
ever, a tendency toward firmness, in keeping with 
well-sustained building activity. The price index 
of building materials advanced slightly over July, 
the first increase recorded since last February. 
The supply of local building labor remained plen- 
tiful, but wages continued firm. 

Coal:—lIncreased production of bituminous 
coal continued in August, and was followed early 
in September by greater buying activity and an 
advance in prices. (See chart.) Anthracite mar- 
kets also developed some seasonal activity in the 
late summer, and an upward tendency in prices 
was noted. 


Cotton:—Condition of the crop as of mid-Sep- 
tember was reported at a lower figure than at the 
opening of the month. A crop of approximately 
12,500,000 bales was forecasted. Quotations in 
October and December contracts declined about 
3.50 cents in the month ending September 15, but 
a quick recovery was made following the issu- 
ance of the Government report on September 23. 





WOOL PRICES 
COMPARED WITH PRICE INDEX OF TWENTY BASIC COMMODITIES 
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Wool prices have been strong during recent months, reaching 


new high levels since the post-war boom. The average of basic 
commodities declined during August and the first part of Sep- 
tember. 


illustrated by the index of 20 basic commodities, 
which fell four per cent during that period. 

In spite of price irregularities, the usual early 
fall expansion of business appeared in most lines 
of New England trade. The movement was large- 
ly seasonal, but a fundamental improvement was 
also noted. Merchandise freight shipments origi- 
nating in New England tended slightly upward, 
and ran somewhat above the figures of last vear. 


Cotton Textiles :—Cotton textile markets were 
dull during September, mills hesitating to con- 
tract ahead at prevailing price levels. Further 
weakening of print cloth and gray goods prices 
developed, following a rally in the early part of 
August. Fairchild’s average cotton goods price 
index declined sharply in the month ending Sep- 
tember 20, coincident with a decline in raw cotton. 


Hides and Leather:—Cautious trading contin- 
ued to characterize the hide and leather markets, 
vet somewhat more activity and higher prices 
were noted during August and early September. 
In September prices of hides reached the level of 
last February, the previous high point of the cur- 
rent vear. Activity in the Boston sole and upper 
leather markets increased in the late weeks of the 
summer, and prices were generally firm. 


Iron and Steel:—The downward tendency in 
prices apparent since early last spring was _ re- 
tarded during August and early September, and 
stability, together with somewhat more active 
markets, developed. The New England pig iron 
market was generally firm, but buying continued 


SOFT COAL PRICES AND PRODUCTION 
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Soft coal production has been steadily increasing for several! 
Slightly stronger prices reflected a better demand 
Geological Survey and 


months. 


Sources of data—U. S. “Coal Aae 
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on a small scale. The scrap market was dull, 


with quotations generally unchanged. 


Machine Tools:—F¥air demand for old tools 
was reported during August in the New England 
market, but the new tool branch of the trade con- 
tinued dull. Increased inquiry was reported 
early in September, but the volume of. sales 
showed little if any expansion. Prices remained 
generally unchanged, although there was a tend- 
ency toward weakness in some quarters. 


Non-Ferrous Metals:—Most of the important 
non-ferrous metals showed strengthening tenden- 
cies during August. In the first three weeks of 
September there was a general decline in prices 
and market activity. Both domestic and foreign 
consumers showed a generally slackening interest 
in the markets. Price reductions were resorted 
to in order to stimulate buying activity. An im- 
proved tone developed late in September, but 
sales continued in relatively small volume. 


Petroleum:—Continued price weakness _pre- 
vailed during August and September. Crude 
quotations were approximately the same as in 
September, 1923, while gasoline prices were 
slightly under those of last year. Output of 
crude petroleum continued at a high level, reach- 
ing a new peak in mid-September for the current 
vear to date. 

Rubber:—Prices of crude rubber continued 
upward during August and September, but at a 
less rapid rate than in the earlier summer months. 


THE COURSE OF 


COMMODITY PRICE INDICES: 
3UILDING Matertats—Bureau of Labor Statistics... 
Cost or Livixnc-——Massachusetts State Commission.... 
RETAIL Foop Prickes—Bureau of Labor Statistics 
W HOLES ALE 


Pricks—Bureau of Labor Statistics..... 


Basic ComMopitirs—lederal Reserve Bank of N. Y.. 
WHOLESALE COMMODITY PRICES: 

Cotton—spot, middling uplands (Ib.)................ 
Hines—packer, heavy native steers (lb.) 
LEATHER—sole, scoured oak backs (lb.) 


PETROLEUM—M id-Contiuent, 33-39° 


(bbl. ) 
Pic Iron—basic valley furnace (ton) 
Print Croreas—27", 64 x 60 (yd): onc cass cece 
SUGAR——tenned? (CIDO ioctl ccc cn cerc cc sececnccoen wan 
Woor—Ohio delaine, unwashed (lb.) 
WooLEN Goons—ll-oz. serge (yd.) 


* Peak prices of hides and leather came in 1919. 


Increased demand from manufacturers and a 
further reduction in the export allowance from 
sritish plantations brought about renewed activ- 
ity in the crude rubber market. To the middle oi 
September prices showed a 50 per cent advance 
over the quotations prevailing late in May, the 


low month of 1924 to date. 


Silk :—The advance in raw silk prices which 
began early last June continued during August. 
A slight reaction developed in September, caus- 
ing some hesitation in the silk fabrics market. 
August imports of raw silk were the largest re- 
corded since November, 1922. Manufacturers’ 
takings declined slightly from July, vet were rel- 
atively substantial. 


I"ool: continued upward 
during August and September, being influenced 
by rising prices in foreign markets and increased 
demand from domestic manufacturers. Dun’s 
average of 98 quotations increased almost eight 
per cent in the month ending September 20. 
(See chart.) A fair volume of sales in the Bos- 
ton market was reported in September. 


Domestic prices 


Woolen Textiles:—Although trade in men’s 
wear woolens and worsteds was quiet during Au- 
gust, a moderate improvement was noted in the 
early part of September. Several manufacturers 
announced slight price advances in some lines in 
recent openings. Worsteds were reported to be 
in relatively strong demand in the Boston cloth- 
ing stores. 


COMMODITY PRICES 


1913 1920 1921-22 1923 Aug., 1924, Sept.20. 
\verage Peak Low Peak Average 1924 
100 300 155 204 169.2 
100 203 155 161.6 158.4 
100 219 139 151 144.2 
100 247 138 159 149.7 an 
100 296.2 121.4 161.3 146.5 141.3 
$0.13 $0.44 $0.11 $0.376 $0.290  $0.227 
18 aan 10 237 155 162 
45 1.03* 45 55 44 A6 
93 3.50 1.00 2.24} 1.25 1.25 
14.71 48.50 725 34.007 19.00 19.00 
034 165 043 088 .069 072 
043 i225 .048 100 067 07 
24 1.00 5. 59 557 595 
EG 4.05 2.35 RS Y- 2.66 2.63 


+ Last high point of hides, petroleum and pig iron came in 1922. 


Wholesale commodity taken 


price Ss. are 


from trade | 


pers quoting prices in leading markets. 
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NEW ENGLAND CROP CONDITIONS * 


The past summer has been a poor one for New 
England crops, and yields of most of the impor- 
tant ones are subnormal. The early part of the 
season was cold and cloudy, and the crops got 
under way slowly. Apples, cranberries and pota- 
toes, in fact, are still 10 to 12 days late, because 
of the unfavorable weather which prevailed dur- 
ing the first half of the growing season, later con- 
ditions not having been enough above normal to 
enable these crops to overcome their poor start. 
Another adverse factor in crop-growing condi- 
tions was the extremely dry weather prevailing 
in some parts of New England during the last 
half of June and most of July. These two influ- 
ences retarded crop growth until about the mid- 
dle of August, when the weather became more 
normal, causing a marked improvement in the 
condition of tobacco, onions, potatoes and apples. 

In order to enable the business man to get a 
better picture of the sales possibilities arising 
from improving growing conditions and yields of 
specific crops, a map is presented on the opposite 
page which shows where the most important 
crops are grown. Certain crops, such as the po- 
tato crop of Maine, for example, are pretty defi- 
nitely localized, while others, such as hay, are 
grown in practically all the agricultural sections 
of New England. Crops not localized are listed 
under the state names in the order of their im- 


on the map in their proper locations, with shad- 
ing lines showing the approximate area of defi 
nite concentration. No attempt is made to show 
the relative size of the crop between one section 
and another, but only the area in which it is con- 
centrated. Most cranberries, for example, are 
grown near Plymouth, Mass., yet practically th: 
whole Cape district produces them. 

Hay:—Hay is the most valuable crop grown i: 
New England, with potatoes and tobacco follow- 
ing second and third, respectively. The hay crop. 
however, is not generally sold, but is largely con 
sumed where it is grown, and therefore only in- 
directly enters into the computations of the farm- 
er’s purchasing power. The New England hay 
crop as of September 1 is practically 84 per cent 
as large as last year’s yield. This decrease in 
yield is mainly due to less favorable growing con- 
ditions this year, as the acreage devoted to hay is 
practically unchanged from year to year. ‘The 
decrease in this year’s hay crop is particular], 
noticeable in Maine. 

Potatoes:—The states of Maine and Vermont 
contribute the bulk of the surplus potatoes grown 
in New England. As is shown on the chart be- 
low, the estimated yield of the potato crop this 
year will be 11 per cent less than last year, but 
four per cent larger than the past five-year aver- 
The total yield of the entire potato crop of 
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portance. Such crops as are localized are shown the country, however, will be approximately the 
* The review of the agricultural situation is based on statistics gathered and 
compiled by the New England Crop Reporting Service, Wakefield, Mass. 
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same this year as it was a year ago, and six per 
cent above the average of the past five years. 

Tobacco:—The tobacco district of New Eng- 
land is concentrated in the Connecticut valley. 
Poor weather conditions affected the crop, and, 
judging from the September 1 forecast, the yield 
will be approximately 11 per cent less than either 
last year or the previous five-year average. 

Corn:—Corn is a fairly important crop in New 
england, but, just as in the case of hay, it is not, 
strictly speaking, a cash crop. This is decidedly 
not a corn year in New England, and, although 
the crop has improved considerably during the 
past six weeks, the prospects for a favorable yield 
are poor. 

-Ipples:—While New England has about 10 
per cent more apples this year than last, not one 
of the six states has a full crop. The largest 
increases, as compared with last year, are shown 
in Maine, New Hampshire and Vermont, which 
in 1923 had light crops. Apple production has 
tended to decline since 1917 in Maine and Ver- 
mont, yet has increased notably in Massachusetts 
and to quite an extent in Rhode Island and Con- 


necticut. [extensive new orchards are being laid 


SUMMARY 


Production in basic industries was maintained 


OF 


during August at about the same level as in the 
two preceding months, and factory employment 
showed a slight increase. Wholesale prices, es- 
pecially those of agricultural products, showed a 
further advance. 

Production:—The Federal Reserve Board’s in- 
dex of production in basic industries, adjusted to 
allow for seasonal variations, continued in Au- 


BUSINESS CONDITIONS IN THE 


out in Vermont, which will greatly affect the 
trend of apple production in that state. The 
commercial apple crop for the country as a whole 
will be 18 per cent less than last year and five per 
cent less than the five-year average. 

Cranberries:—The Massachusetts cranberry 
crop last year was larger than usual, due to the 
fact that about 40,000 barrels came from dry 
bogs, which ordinarily do not bear. ‘Therefore, 
the comparison of this year’s crop with the pre- 
vious five-year average is a better one to make, 
and shows the 1924 yield of Massachusetts cran- 
berries to be very nearly average. New Jersey, 
the next largest cranberry producing state, ex- 
pects a crop this year which is equal to that of a 
year ago. 

Onions:—The bulk of the late onions grown in 
New [ngland are supplied by the Connecticut 
valley in Massachusetts. The crop this year is 11 
per cent smaller than it was last year, and is only 
71 per cent of the past five-year average. 
Throughout the country as a whole, however, the 
vield of late onions will be practically the same 
as it was last vear, and slightly above the 1919- 
1923 average. 


UNITED STATES 

gust at the same level as in June and July. Pro- 
duction of steel was substantially larger than in 
July, and the output of pig iron and mill con- 
sumption of cotton also increased. Sugar melt- 
ings and production of anthracite and zinc, on the 
other hand, were smaller. Factory employment 
increased four per cent, owing to less part-time 
employment. Larger working forces were re- 
ported in the textile, leather and automobile in- 
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dustries. Building contracts awarded, contrary 
to the usual seasonal trend, were three per cent 
larger in .\ugust than in July. Crop conditions 
showed further improvement in August, and the 
September 1 estimates of production by the De- 
partment of Agriculture were larger for wheat, 
vats, barley and potatoes. Lstimated yields of 
corn, cotton and tobacco, however, were smaller. 
Harvesting has proceeded rapidly this year, and 
the August marketing of wheat was larger than 
in either of the last two vears. 


Trade :—Bank debits, which reflect the volume 
of business transactions settled by check, showed 
about the usual seasonal decrease in August, but 
were larger than a year ago. Railroad shipments 
increased slightly as a result of larger loadings 
of miscellaneous merchandise, grain and coal. 
\Wholesale trade was seven per cent larger than in 
July. owing to seasonal increases in sales of dry 
goods, shoes and meat, but continued to be 
smaller than a year ago. Department store sales 
showed less than the usual increase in August, 
and were seven per cent smaller than last year. 
Mail order sales increased more than usual at 
this season, and were one per cent larger than in 
August, 1923. Merchandise stocks of depart- 
ment stores at the end of August, for the first 
time this vear, were smaller than on the corre- 
sponding date of 1923. 


Prices:—\Wholesale prices, as measured by the 
index of the Bureau of Labor Statistics, increased 
two per cent in August, and were at about the 
same level as a year ago. The advance was due 
largely to further increases in prices of farm 
products and foods, although all other commodity 


groups except metals and fuel also advanced. 
During the first three weeks of September, prices 
of wheat, rye, wool and rubber increased, while 
those of cotton, silk, petroleum and metals de- 
clined. 


Bank Credit:—Loans and investments of mem- 
ber banks in leading cities continued to increase 
during the four-week period ending September 
10, and on that date reached a record figure of 
$1,000,000,000 above the level of three months 
earlier. The largest increase was in loans on 
stocks and bonds, and commercial loans also in- 
creased, owing partly to seasonal demands for 
credit. The growth of investments by member 
banks continued, though at a somewhat slackened 
rate. 

At the Federal Reserve banks there was a fur- 
ther increase in the holdings of Government se- 
curities and of acceptances, with the result that 
in the middle of September, although discounts 
were at the low point for the year, the total vol- 
ume of Reserve bank credit was higher than at 
any time since last spring. Seasonal increase in 
the demand for currency was reflected in a de- 
cline in cash reserves, and, at the Reserve banks 
in certain of the agricultural districts, in an in- 
crease of Federal Reserve note circulation. 

Slightly firmer conditions in the New York 
money market in late August and early Septem- 
ber were reflected in a slight advance in the rate 
on commercial paper from 3-314 to 3% per cent. 
After the middle of September, a recurrence of 
easier conditions followed Treasury operations. 
The September 15 offering of one-year Treasury 
Certificates bore 234 per cent interest, the same 
rate as the six-months’ issue sold in June. 
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Index of sales of 333 stores in 117 cities (1919=100). Latest 
figure—August, 93. 
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Figures for 12 Federal Reserve banks. Latest figures—Sept. 17. 
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STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 
(Expressed in millions of dollars) 
Aug., July, June,  Sept., 
1924, 1924, 1924, 1923, 1923 High 
Aver. Aver. Aver. Aver. Amt. Month 
TotaL Loan: Sone $ 11 $ 11 $ 17 $ 63 $ 79 
5 6) 21 
42 52 
BANKERS’ ACCEPTANCES ON HAnp 3 9 
U. S. GovERNMENT SECURITIES.... 3 : 3 4 
Porat Loans AND INVESTMENT Wndagene: 53 5 AE 77 
ToraL CASH RESERVE: 
ToraL DEposItTs... 
Member Bank.. 
Government 
CIRCULATION: FEDERAL RESERVE 


**Less than one. 


COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS 
IN SELECTED CITIES* 
(Expressed in millions of dollars) 


Aug., July, June, Sept., 
Sept. 17, 1924, 1924, 1924, 1923, 1923 High 
1924. Aver. Aver. Aver. Aver. Amt. Month 
$1,056 $1,032 $1,010 $ 980 $1,022 $1,030 Oct. 
Secured by Stocks and Bonds 32: 305 295 279 288 309 
All Other Loans =f 727 715 701 734 741 


SUMEDRIRONO on cn Pac cuss ic aa saan ee oe ae ies 387 Oro 382 367 35] 371 
LOANS AND INVESTMENTS.... 44: 4405 1,392 1,347 1,373 1,387 
DEPosITS : 90/- 1,360 91295: 15265 iz Oct 
Net Demand 2 957 959 921 903 958 Oct 
Time ( 394 382 360 331 Ooe Nov 
A; = 16 19 14 31 44 Sept. 
30RROWINGS FROM FEDERAL RESERVE BANK 
30STON k 50 65 Dec. 
Ratio or Borrowincs TO RESERVE Deposits 0} 
FEDERAL RESERVE BANK OF BOSTON.......... 2.3% 46% 38% 71% 5.4% 73.0% Dec. 


*Boston, Fall River, Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 


The Monthly Review will be sent regularly without charge to anv address upon request. 
’ . C : p q 





